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Terms and Conditions for Loans

The Second Party has agreed that the First Party shall have the
right to deduct all the installments that become due from his
account throughout the period of the loan according to the time

schedule of installment settlement.

The Second Party declares that the First Party has allowed him/
her a period of two business days to review the Contract before
approving and signing the Contract. He further declares that the
First Party has informed him of all the financial effects of the
loan that would be granted to him and the contractual conditions
and obligations arising from the loan according to this Contract.
Within this framework, the Second Party has been given, at the
start of the reflection period, a statistical table, which are both
clear and simplified, showing the amount and number of the loan
installments, the constituents of every installment in terms of
interest and repayment of the loan principal amount, assuming
regularity of repayment, the total interest amount and the amounts
that will be paid until the end of the loan term, and indicating the
possible changes in the financing burdens in respect of Housing
loans, assuming an increase of the interest rate by the prescribed
maximum of 2% every five years, and the Second Party has accepted

all the Contract conditions without any objection.

The Second Party further declares that the statement signed by
him/her in respect of all the balances due from him/her at the
time of submitting the loan application shall be deemed correct
and includes all the amounts and balances due from him. He also
authorizes the First Party to enquire about him/her with all parties
in respect of the data of the credit cards, loans, consumer and
Housing finance or any other obligations that he may have obtained

from any bank, finance company or any other party.

The Second Party agrees that all the accounts of any kind
whatsoever, opened or to be opened in his/her name in the future
with the First Party at any of its branches, shall secure each other
regardless of its names thereof, so that the First Party shall have
the right to offset the debit balance against any credit account
of the Second Party, and the First Party may deduct from the
credit balance in any account of the Second Party to settle the
debit balance of any other accounts, and may further merge or
consolidate all or any of the accounts of the Second Party so open
or offset or transfer any other accounts to settle any obligations of
the Second Party toward the First Party under any account and for
any reason, in respect of the entire debt and its penalties, interest,

charges, and legal fees, if any.
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The Second Party agrees that all financial and commercial papers,
precious metals, moneys, goods, properties and other rights of any
kind whatsoever, deposited at present or that may be deposited
in the future with the First Party or any of its branches, and which
show in the receipts, documents, statements of account deposit
documents issued by the First Party or in any of its correspondence,
shall be deemed pledged in favor of the First Party as security for all

the obligations of the Second Party toward the First Party.

5.1 The Second Party undertakes to sign and execute all transfers,
assignments, mortgages, powers of attorney and other documents
that the First Party may request it to issue to establish the legal
rights of the First Party in those securities. In the event where the
Second Party receives revenues in addition to those declared by
it to the First Party, the Second Party hereby assigns to the First
Party all such revenues as additional security for the settlement of
the loan. The Second Party also agrees to notify the First Party of
all the present sources of his/her income and undertakes to inform
the First Party in the event of any change in the sources of his/her
income or in the event of changing his/her present employer, and,
without limitation, upon the customer’s retirement or exchanging

part of his/her salary at the Public Institution for Social Security.

Interest applicable to the loan and method of settlement of the

loan and interest:

6.1 Interest shall be calculated on the actual number of days and
on the actual balance of the loan in every monthly period. A fixed
interest rate shall be applied to housing loans according to the
contractual interest rate applicable at the time of granting the loan,
provided that the First Party shall review the applicable interest
rates every five years during the term of the loan and change the
interest rate to be applied in line with the rate announced by the
Central Bank of Kuwait at the end of every period of five years of
the term of the housing loan (the installment amounts shall be
changed with effect from the installment No. 61 then installment
No. 121 provided that the amount of the change may not exceed
2% (by increase or decrease) above or below the contractual rate
of interest applied under the Loan Contract before the change. The
Second Party agrees that the Bank shall have the right to change
the amount of the monthly installment by increase or decrease
based on the rate of interest announced by the Central Bank of
Kuwait within the period fixed for the payment of the installments
from No. 61 to No. 120 and for the installments from No.121 to
No.180, and the loan shall be settled with the interest thereon by

monthly installments.
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6.2 The Second Party declares that the First Party shall have the
right to change the interest rates applicable to the loan based
on the rates announced by the Central Bank of Kuwait every five
years in the manner set forth in paragraph 6-1 hereof. The Second
Party also declares that he/she agreed that the First Party may
change the amount of the monthly installment by increase or
decrease without reference to the Second Party, and this shall be
a declaration of final and irrevocable acceptance and consent that
cannot be rescinded by the Second Party who may not object to the

making of such changes by the First Party as aforesaid.

The Second Party further declares that he/she agrees that, in the
event of any delay by him/her in settling any of the installments
on the due date thereof, all the installments, both those that have
already become due and those that have not become due under
this Contract shall become due and payable forthwith without the

need to give any notice or warning or to obtain a court judgment.

In the event where the Second Party defaults in the payment of any
amounts on their due dates, the Fist Party has the right to charge
late payment fees in accordance with the Bank’s applicable List of

Fees and Commissions approved by CBK, as follows:
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Installment default fees

bLwaill alaw pali g pgauy

Up to KD 200 KD 5 a5 12 200/- aylel
Up to KD 500 KD 10 210 12 500/- aylel
Up to KD 1,000 KD 15 215 12 1,000/- aylel
Up to KD 2,000 KD 25 325 112,000/- aylel
Up to KD 5,000 KD 50 350 ¢115,000/- aylal
Up to KD 10,000 KD 100 12100 «1.210,000/- dyl&]
More than KD 10,000 KD 180 11180 .1210,000/- (0 jial

8.1 The First Party may also amend the amount of the late payment
fees for the repayment of the above-mentioned installments
immediately upon receiving CBK approval on such amendment
and notifying the Second Party by any means including the Bank's
Mobile Application.

The Second Party authorized the First Party to record on his/
her account with the First Party the amount of outstanding due
installments and agreed interest until full payment. The Second
Party accepts that the First Party is entitled to apply the agreed
interest rate in this Contract upon closing the loan account and

resorting to litigation.
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12.

13.

14.

The Second Party shall have the right to settle all or several
installments before the due dates thereof provided that the
Second Party shall pay such interest as may be determined by the
First Party on the date thereof. The bank may collect the amount
of monthly installment prior to its maturity date in the event of
adding the customer salary to their account prior to the installment

maturity date.

The Second Party declares that the data and accounts of the First
Party shall be deemed to be conclusive evidence of the amounts
due or that will be due thereon under the Loan Contract and further
declares that they shall be final and correct. The Second Party also
agrees that the periodical statements of account issued by the First
Party and the other advices that are sent to him shall be sufficient
proof of the indebtedness and obligations toward the First Party
according to the contents thereof unless the Second Party objects
thereto in writing by registered mail within fifteen days from the

date of the statement or advice.

The Second Party declares that any tolerance, extension or renewal
of the term of the loan that may be granted to him/her by the First
Party shall not affect his/her obligations under this Contract and

shall not undermine them in any way whatsoever.

Request, notification or notice the first part wishes to communicate
to the second party regarding any matter relating to this agreement
shall be deemed as valid if sent by registered mail to the latest
known address of the second party, by email or by fax. The second
party shall, within 10 days, notify the first part in the event of
any change in the address stated in the agreement, their email or
fax, by registered mail. Otherwise, the email or fax stated in the
agreement, or the attached declaration, shall be considered for
notification, service, all official and legal notifications, and court

services.

In the event where the statement of account is not received by the
Second Party within fifteen days from the date agreed upon and
specified for the sending thereof, the Second Party shall request
it from the First Party. If the Second Party fails to do so within the
following seven days, this shall be considered an agreement by
the Second Party to the correctness of the data contained in the

statement of account.
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15. The Second Party undertakes and declares that the total of his/her  (auadill peg anaill) dyguill ailoljill ggnan Ui uJLLII wyhll jdig ageil .15

16.

17.

18.

monthly obligations (cash and non-cash) including the installments
of settlement of the debt arising from credit cards, whether such
obligations are toward banks and investment companies that
are subject to control by the Central Bank of Kuwait or any other
entities, such as monthly payment orders, financing leasing
installments, etc., was taken into consideration upon determining
the amount of consumer loans and Housing Loans provided to the
customer, so that this shall not result in increasing the monthly
obligations of the Second Party toward all entities shall not exceed
40% (30% for the loans provided to retired persons) of the net salary
or continuous monthly income, in accordance with the instructions
of the Central Bank of Kuwait; and the Second Party declares that
his total obligations toward Gulf Bank do not exceed the maximum
limit prescribed for consumer loan, i.e. KD 25,000 and housing
loan, i.e. 70,000, and in accordance with CBK instructions. The
Second Party undertakes that he will not exceed the said amount
and undertakes and agrees to transfer to Gulf Bank the amounts of
exchange or sale of the pension salary through the Public Institution
for Social Security, and the bank shall have the right to deduct the

outstanding installments due on the customer.

Gulf Bank, the grantor of the loan, shall solely have the right to
assign this Contract in whole or in part to any other party without
the need to obtain the consent of the borrower and his/her

guarantor and without the need to notify them of such assignment.

The courts of the capital of the State of Kuwait shall be the courts of
competentjurisdiction to settle any dispute that may arise between
the parties to this Contract in accordance with the provisions of the

Kuwaiti law.

The Second Party hereby conclusively and irrevocably agrees to
assign in favor of Gulf Bank 40% for working individuals (and 30% for
loans granted to retired individuals) of the net salary or continuous
monthly income subject to the instructions of the Central Bank
of Kuwait from his employer directly along with the allowances,
bonuses, commissions, grants or gifts and the entire end-of-
service benefits and all compensations to which he may be entitled
at the end of his employment relationship with such party, in order
to settle the whole balance of the loan together with the interest
due thereon in the event where he violates the provision of this
declaration or violates any of the conditions related to the said loan
and the aforesaid percentage rate, Gulf Bank shall have the right to
take such legal actions against him/her as it may deem appropriate
in order to safeguard its rights including, without limitation, having

the entire debt becoming due and paying forthwith.
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19. The Second Party hereby agrees that Gulf Bank shall have the — augji La auall eliy ayani Ll adell [Aaa uagol uJL|_II whll (galgy .19

20. The Second Party declares that he/she has examined all the  cla Loy pleg gapall adc hgph dals Lle elhl adg aily QjL’i‘JI whllja; .20
conditions of the loan Contract and is aware of the contents thereof.  aidalgay &y lna sjapall cugall elis wlaylei go daain lgilg Lpua
He/she agrees that that they are conformant with the instructions  jglaii pl Lgili yug 6 pd) 2idl 4 3g ln4 Spguidll hwall angé gi Lle
of the Central Bank of Kuwait and that he/she agrees to theamount  ja)g , gpguidll wilyll L aln ,J_D u—llCLCI-I-D-U %30g (ulolell %40 duni
of the monthly installment, as stated in Article No. 6. He/She UJ_‘_mdb ol UJ_C adihnll dailall jlewl dealin La elidl éudnl
declares that it does not exceed 40% for working individuals and 20 dilaid adathall daflall yow Jiaei piy cuny gl d3| JUa cilgim
30% for retired persons of the net monthly salary. He/She further iy una s ajlgi La sjall cugall eliy Jia o gleall jeull
declares that the Bank shall have the right to review the rate of Jinei Lle (Galgig 121 hundllg (61) hundll gn 2l gaydll Jaf go
interest applicable to the loan every five years during the term of chil gl cllw gaill Le Bailall yeuw il los  spgadll hundll do
the loan so that the applicable interest rate may be changed in line ound Ja Ll spguul huwdll doud JPug 121 hudllg 61 hudll 3o
with the rate announced by the Central Bank of Kuwait at the end aily wilw Lol Taag gagll Jaf oo cilgiuw
of every five years of the term of the loan with effect from the 61st
installment and from the 121st installment and agrees to change
the amount of the monthly installment pursuant to the change
in the interest rate in the manner aforesaid with effect from the
61stinstallment and the 121st installment, and the amount of the
monthly installment shall remain fixed every five years of the term
of the Contract pursuant to the foregoing.

21. The customer further agrees that the amount of the change in %2 gc éailall Jaen a0 jueill jlado jghil ui lc Jinoll Galgl lna .21
interest rate shall not exceed 2% by increase or decrease over and il adc (nidng @Gihall daflall jow (e gladill gl dalijll clgw
above the interest rate applicable pursuant to this Contract before Jusill Jid
the said change.

22. The Second Party declares that he/she has no outstanding  «litl la9a Lill callay/énila aloljill ST ajal guy aily Silill capall jay .22
obligations other than those that have been mentioned to the bank  Jignill/agpdll (jlug adell [aa Jan gapdll Lle Jgnall alh aagog
in the application for the loan which is the subject of this Contract .alolall aidgimn Llc ¢llag ain gdgnll jldllig
and in the statement of loans / financing and the declaration signed
by him/her, at his full responsibility.

23. Thecustomershallfilland complete all the datain the application for (:‘|__|_Tg wadll adc gT /g wlh lily dalsy Jlaaiwlg diel Jnell pjili .23

right to provide the Credit Information Network Company K.S.C.P
with the details of his debt toward Gulf Bank including the amount
of the last installment of the loan in the event where the debt is
rescheduled to be payable by future monthly payments, at any time
the bank may deem it appropriate to do so, without any objection.
The Second Party further agrees to authorize the bank to obtain
any credit information about him/her from the Credit Information

Network Company K.S.C.P at any time it may wish to do so.

the loan and / or the Loan Contract and any documents associated
therewith before the signing thereof. The customer further declares
that, in the event where he leaves those data or any data thereof
uncompleted, he/she authorizes the bank to apply the provisions of
the law and the court judgments to the effect that the signing by a
person of any document and his failure to fill in all the data thereof
or any of them shall be deemed to constitute an authorization by
such person to the beneficiary therefrom to complete and include

them on the basis of what has been established to it.
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